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E.O. 11652: GDS 
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SUBJ: LOS: INEORMAL COMMITTEE I CONSULTATIONS 

1. OPENING SESSION OF COMMITTEE I INTERSESSIONAL MEETINGS 
CONVENED BY SECRETARIAT. LADTERPACHT (AUSTRALIA) ELECTED 
CHAIRMAN BY CONSENSUS ALTER NOMINATION BY KOH (SINGAPORE). 
JAGOTA (INDIA) WAS BRIEELY CONSIDERED PRIOR TO MEETING AS A 
CANDIDATE BUT WAS REJECTED BY BRAZIL AND PERU WHO, IT SHOULD 
BE NOTED, WERE NOT ENTHUSIASTIC ABOUT LAUTERPACHT EITHER. 

2. IN OPENING STATEMENT LAUTERPACHT INDICATED INTENTION TO 
HAVE FLEXIBLE SCHEDULE OE EORMAL MEETINGS TO ACCOMMODATE 
PRIVATE CONSULTATIONS AS APPROPRIATE. HE OEEERED TWO WORK 
PROGRAMS: (A) ARTICLE-BY-ARTICLE DISCUSSION OF SINGLE NEGOTI- 
ATING TEXT(SNT) OR (B) AGENDA (SUGGESTED TO SYG BY U.S. 
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BEFORE THE SESSION) WHICH CONCENTRATES DISCUSSION ON MAJOR 
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ISSUES AS FOLLOWS: (1) WHO MAY EXPLOIT THE AREA; (2) COMPOSI- 
TION AND POWERS OF INTERNATIONAL MACHINERY; (3) HOW TO HANDLE 
ECONOMIC ASPECTS OF EXPLORATION AND EXPLOITATION; (3) 
STRUCTURE OF THE ENTERPRISE; (4) SETTLEMENT OF DISPUTES. 

3. U.S. COMMITTEE I REP (RATINER) SUPPORTED SECOND 
APPROACH CONCENTRATING ON MAJOR ISSUES, NOTING THAT (A) 

WHO MY EXPLIT IS NOT THE REAL ISSUE BUT RATHER QUESTION 
OF HOW ENTITIES WILL OBTAIN THE RIGHT TO EXPLOIT; (B) 

PROGRESSS HAD BEEN MADE ON MACHINERY QUESTIONS IN GENEVA 
EXCEPT ON POWERS AND COMPOSITION OF ASSEMBLY; (C) ECONOMIC 
IMPLICATIONS QUESTION IS PERHAPS MOST BASIC ISSUE DIVIDING 
INDUSTRIALIZED AND LDC'S SINCE ITS RESOLUTION WOULD 
FACILITATE REVISION OF BULK OF SNT AND RESOLUTION OF MOST 
OTHER ISSUES; (D) SECRETARY KISSINGER INDICATED IN MONTREAL 
U.S. ACCEPTANCE OF ENTERPRISE CONCEPT BUT ISSUE HAS NOT 

YET BEEN DISCUSSED IN DETAIL IN COMMITTEE I AND THIS IS A 
GOOD TIME TO BEGIN TO DO SO; (E) U.S. HAS LONG VIEWED 
MECHANISM FOR SETTLEMENT OF DISPUTES AS ONE OF MOST 
IMPORTANT MACHINERY QUESTIONS. 

4. GROUP OF 77 SPOKESMEN (PERU, BRAZIL, TANZANIA, 

KUWAIT, ECUADOR, ARGENTINA) INDICATED UNWILLINGNESS TO 
DISCUSS SUBSTANCE PRIOR TO DETAILED CONSULTATIONS WITHIN 
FULL GROUP OF 77 SCHEDULED FOR JANUARY. THEY PROPOSED 
INSTEAD THAT THE DEVELOPED COUNTRIES PRESENT THEIR VIEWS 
ON THE SINGLE NEGOTIATING TEXT ON AN ARTICLE-BY- ARTICLE 
BASIS. KOH(SINGAPORE) INDICATED THAT SINCE SNT SUBSTAN- 
TIALLY REFLECTS GROUP OF 77 POSITION THEY NEED NOT 
ELABORATE THEIR POSITION BUT MIGHT ENGAGE IN QUESTION AND 
ANSWER DIALOGUE WITH DEVELOPED COUNTRIES ON THE BASIS OF 
PRESENTATIONS MADE BY THE LATTER. PERU (DE SOTO) TOOK 
SHARP EXCEPTION WITH KOH CONCERNING THE EXTENT TO WHICH 
THE SNT REFLECTS THE POSITION OF GROUP OF 77, ALTHOUGH ALL 
G-77 SPOKESMEN SUPPORTED IT AS A NEGOTIATING BASIS. 

5. INTERVENTIONS BY U.S., FRANCE AND ERG STRONGLY SUP- 
PORTED DIALOGUE VICE MONOLOGUE ON MAIN ISSUES BEFORE COM- 
MITTEE, TAKING INTO ACCOUNT RELEVANT ARTICLES. 
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6. CHAIRMAN THEN PROPOSED THAT WORK PROGRAM FOCUS ON 
THREE THRESHOLD ISSUES BEFORE THE COMMITTEE THAT ARE 
INTERRELATED: (A) ACCESS TO THE RESOUCRES; (B) SYSTEM OF 
EXPLOITATION; (C) ECONOMIC IMPLICATIONS. IN DISUCSSING 
THESE ISSUES DELGATIONS COULD MAKE REFERENCE TO, INTER 
ALIA, ARTICLES 7, 9, 18, 21, 22, 23, 30, AND ANNEX I. 

7. PERU INTERVENED TO PROPOSE DELAY IN SCHEDULING 
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FURTHER SUBSTANTIVE MEETINGS OF COMMITTEE UNTIL THE GROUP 
OF 77 COULD HOLD CONSULTATIONS AND IT WAS MADE KNOW THAT 
LAND-LOCKED, AND GDS GROUP HAD MEETINGS SCHEDULED FOR 
WEDNESDAY, NOVEMBER 19. EVENTUALLY, TENTATIVE AGREEMENT 
REACHED ON RECONVENING COMMITTEE I WEDNESDAY AFTERNOON 
AND THURSDAY MORNING. 

8. COMMENT: PERUVIAN-BRAZILIAN TACTICS ARE CLEAR. 

THEY HAVE NOT HAD AN OPPORTUNITY TO COORDINATE GROUP OF 
77 AND THEREFORE ARE CONCERNED THAT OPEN DEBATE WILL LEAD 
TO DIVISION IN THE 77. THEY HAVE TOLD US THEY ARE READY 
TO MEET IN SMALL PRIVATE FORUM BUT WILL DO EVERYTHING IN 
THEIR POWER TO PREVENT LDC INTERVENTION IN OPEN COMMITTEE. 
MOYNIHAN 
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